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PART I. FINANCIAL INFORMATION

ITEM 1. Consolidated Financial Statements (Unaudited)

UNIVERSAL ELECTRONICS INC.

CONSOLIDATED BALANCE SHEETS

(In thousands, except share-related data)

(Unaudited)

	
	March 31, 2026
	
	
	
	December 31, 2025
	

	ASSETS
	
	
	
	
	
	

	Current assets:
	
	
	
	
	
	

	Cash and cash equivalents
	$
	29,826
	
	$
	32,306
	

	Accounts receivable, net
	
	76,858
	
	
	79,320
	

	Contract assets
	
	7,323
	
	
	8,091
	

	Inventories
	
	67,994
	
	
	77,793
	

	Prepaid expenses and other current assets
	
	6,577
	
	
	6,803
	

	Income tax receivable
	
	765
	
	
	806
	

	Total current assets
	
	189,343
	
	
	205,119
	

	Property, plant and equipment, net
	
	26,510
	
	
	27,600
	

	Intangible assets, net
	
	21,130
	
	
	21,968
	

	Operating lease right-of-use assets
	
	10,909
	
	
	10,203
	

	Deferred income taxes
	
	3,572
	
	
	5,496
	

	Other assets
	
	3,678
	
	
	3,611
	

	Total assets
	$
	255,142
	
	$
	273,997
	

	LIABILITIES AND STOCKHOLDERS' EQUITY
	
	
	
	
	
	

	
	
	
	
	
	
	

	Current liabilities:
	
	
	
	
	
	

	Accounts payable
	$
	43,979
	
	$
	48,945
	

	Lines of credit
	
	23,207
	
	
	24,079
	

	Accrued compensation
	
	16,581
	
	
	17,496
	

	Accrued sales discounts, rebates and royalties
	
	3,833
	
	
	6,132
	

	Accrued income taxes
	
	2,507
	
	
	2,524
	

	Other accrued liabilities
	
	16,265
	
	
	20,134
	

	Total current liabilities
	
	106,372
	
	
	119,310
	

	Long-term liabilities:
	
	
	
	
	
	

	Operating lease obligations
	
	7,276
	
	
	6,193
	

	Deferred income taxes
	
	1,370
	
	
	1,507
	

	Income tax payable
	
	74
	
	
	74
	

	Other long-term liabilities
	
	727
	
	
	729
	

	Total liabilities
	
	115,819
	
	
	127,813
	

	Commitments and contingencies (Note 12)
	
	
	
	
	
	

	Stockholders' equity:
	
	
	
	
	
	

	Preferred stock, $0.01 par value, 5,000,000 shares authorized; none issued or outstanding
	
	—
	
	—
	

	Common stock, $0.01 par value, 50,000,000 shares authorized; 26,168,633 and 26,146,367 shares issued on March 31, 2026 and
	
	262
	
	
	261
	

	December 31, 2025, respectively
	
	
	
	
	
	

	Paid-in capital
	
	350,990
	
	
	350,222
	

	Treasury stock, at cost, 13,537,944 and 13,537,944 shares on March 31, 2026 and December 31, 2025, respectively
	
	(375,016)
	
	
	(375,016)
	

	Accumulated other comprehensive income (loss)
	
	(19,413)
	
	
	(19,115)
	

	Retained earnings
	
	182,500
	
	
	189,832
	

	Total stockholders' equity
	
	139,323
	
	
	146,184
	

	Total liabilities and stockholders' equity
	$
	255,142
	
	$
	273,997
	

	
	
	
	
	
	
	



The accompanying notes are an integral part of these consolidated financial statements.
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UNIVERSAL ELECTRONICS INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share amounts)

(Unaudited)

	
	
	Three Months Ended March 31,
	
	

	
	2026
	
	
	
	2025
	

	Net sales
	$
	79,036
	
	$
	92,326
	

	Cost of sales
	
	58,436
	
	
	66,243
	

	Gross profit
	
	20,600
	
	
	26,083
	

	Research and development expenses
	
	5,451
	
	
	7,231
	

	Selling, general and administrative expenses
	
	19,049
	
	
	22,606
	

	Operating loss
	
	(3,900)
	
	
	(3,754)
	

	Interest income (expense), net
	
	(94)
	
	
	(353)
	

	Other income (expense), net
	
	227
	
	
	52
	

	Loss before provision for income taxes
	
	(3,767)
	
	
	(4,055)
	

	Provision for income taxes
	
	3,565
	
	
	2,219
	

	Net loss
	$
	(7,332)
	
	$
	(6,274)
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Earnings (loss) per share:
	
	
	
	
	
	

	Basic
	$
	(0.58)
	
	$
	(0.48)
	

	
	
	
	
	
	
	

	Diluted
	$
	(0.58)
	
	$
	(0.48)
	

	Shares used in computing earnings (loss) per share:
	
	
	
	
	
	

	
	
	
	
	
	
	

	Basic
	
	12,619
	
	
	13,083
	

	
	
	
	
	
	
	

	Diluted
	
	12,619
	
	
	13,083
	

	
	
	
	
	
	
	



The accompanying notes are an integral part of these consolidated financial statements.
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Net loss

Other comprehensive income (loss):

Change in foreign currency translation adjustment Comprehensive income (loss)




UNIVERSAL ELECTRONICS INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(In thousands)

(Unaudited)

Three Months Ended March 31,

	
	2026
	
	
	2025

	$
	(7,332)
	
	$
	(6,274)

	
	(298)
	
	
	1,578

	$
	(7,630)
	
	$
	(4,696)
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The accompanying notes are an integral part of these consolidated financial statements.
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UNIVERSAL ELECTRONICS INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

(In thousands)

(Unaudited)

The following summarizes the changes in total equity for three months ended March 31, 2026:

	Common Stock
	Common Stock
	
	Accumulated
	
	
	

	
	
	
	Other
	
	
	

	
	Issued
	
	
	in Treasury
	
	
	
	
	

	
	
	
	
	
	Paid-in
	Comprehensive
	Retained
	
	

	Shares
	Amount
	Shares
	Amount
	Capital
	Income (Loss)
	Earnings
	Totals
	





Balance at December 31, 2025

Net loss

Currency translation adjustment

Shares issued for employee benefit plan and compensation Employee and director stock-based compensation Balance at March 31, 2026



	26,146
	
	$
	261
	
	(13,538)
	
	$
	(375,016)
	
	$
	350,222
	
	$
	(19,115)
	
	$
	189,832
	
	$
	146,184

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(7,332)
	
	
	(7,332)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(298)
	
	
	
	
	
	(298)

	23
	
	
	1
	
	
	
	
	
	
	
	—
	
	
	
	
	
	
	
	1

	
	
	
	
	
	
	
	
	
	
	
	768
	
	
	
	
	
	
	
	
	768

	26,169
	
	$
	262
	
	(13,538)
	
	$
	(375,016)
	
	$
	350,990
	
	$
	(19,413)
	
	$
	182,500
	
	$
	139,323
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The following summarizes the changes in total equity for three months ended March 31, 2025:

	
	Common Stock
	Common Stock
	
	
	
	
	Accumulated
	
	
	
	
	
	

	
	
	
	
	
	
	
	Other
	
	
	
	
	
	

	
	Issued
	
	
	in Treasury
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	Paid-in
	
	Comprehensive
	
	Retained
	
	
	

	
	Shares
	
	Amount
	Shares
	
	Amount
	
	Capital
	
	Income (Loss)
	
	Earnings
	
	Totals
	

	Balance at December 31, 2024
	25,713
	
	$
	257
	
	(12,666)
	
	$
	(371,930)
	
	$
	344,697
	
	$
	(28,350)
	
	$
	208,431
	
	$
	153,105
	

	Net loss
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(6,274)
	
	
	(6,274)
	

	Currency translation adjustment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	1,578
	
	
	
	
	
	1,578
	

	Shares issued for employee benefit plan and compensation
	124
	
	
	1
	
	
	
	
	
	
	
	158
	
	
	
	
	
	
	
	
	159
	

	Purchase of treasury shares
	
	
	
	
	
	(41)
	
	
	(383)
	
	
	
	
	
	
	
	
	
	
	
	(383)
	

	Shares issued to directors
	8
	
	
	—
	
	
	
	
	
	
	—
	
	
	
	
	
	
	
	—
	

	Employee and director stock-based compensation
	
	
	
	
	
	
	
	
	
	
	
	1,784
	
	
	
	
	
	
	
	
	1,784
	

	Balance at March 31, 2025
	25,845
	
	$
	258
	
	(12,707)
	
	$
	(372,313)
	
	$
	346,639
	
	$
	(26,772)
	
	$
	202,157
	
	$
	149,969
	



The accompanying notes are an integral part of these consolidated financial statements.
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UNIVERSAL ELECTRONICS INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

(Unaudited)

	
	Three Months Ended March 31,
	

	
	2026
	
	
	2025
	

	Cash flows from operating activities:
	
	
	
	
	

	Net income (loss)
	$
	(7,332)
	
	$
	(6,274)

	Adjustments to reconcile net income (loss) to net cash provided by (used for) operating activities:
	
	
	
	
	

	Depreciation and amortization
	
	3,066
	
	
	4,051

	Provision for credit losses
	
	—
	
	19

	Deferred income taxes
	
	1,837
	
	
	(90)

	Shares issued for employee benefit plan and compensation
	
	1
	
	
	159

	Employee and director stock-based compensation
	
	768
	
	
	1,784

	Gain on sale of property, plant, and equipment
	
	41
	
	
	—

	Changes in operating assets and liabilities:
	
	
	
	
	

	Accounts receivable and contract assets
	
	2,752
	
	
	10,514

	Inventories
	
	9,842
	
	
	2,956

	Prepaid expenses and other assets
	
	(572)
	
	
	(58)

	Accounts payable and accrued liabilities
	
	(11,179)
	
	
	(5,298)

	Accrued income taxes
	
	(5)
	
	
	1,221

	Net cash provided by (used for) operating activities
	
	(781)
	
	
	8,984

	Cash flows from investing activities:
	
	
	
	
	

	Purchase of Blue Chip Swap securities (Note 15)
	
	—
	
	(1,250)

	Sale of Blue Chip Swap securities (Note 15)
	
	—
	
	1,088

	Acquisitions of property, plant and equipment
	
	(765)
	
	
	(1,042)

	Acquisitions of intangible assets
	
	(403)
	
	
	(703)

	Net cash provided by (used for) investing activities
	
	(1,168)
	
	
	(1,907)

	Cash flows from financing activities:
	
	
	
	
	

	Borrowings under lines of credit
	
	18,000
	
	
	18,000

	Repayments on lines of credit
	
	(19,100)
	
	
	(24,000)

	Treasury stock purchased
	
	—
	
	(383)

	Net cash provided by (used for) financing activities
	
	(1,100)
	
	
	(6,383)

	Effect of foreign currency exchange rates on cash and cash equivalents
	
	569
	
	
	(88)

	Net increase (decrease) in cash and cash equivalents
	
	(2,480)
	
	
	606

	Cash and cash equivalents at beginning of period
	
	32,306
	
	
	26,783

	Cash and cash equivalents at end of period
	$
	29,826
	
	$
	27,389

	
	
	
	
	
	

	
	
	
	
	
	

	Supplemental cash flow information:
	
	
	
	
	

	Income taxes paid
	$
	1,377
	
	$
	1,161

	Interest paid
	$
	331
	
	$
	635

	The accompanying notes are an integral part of these consolidated financial statements.
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UNIVERSAL ELECTRONICS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2026

(Unaudited)

Note 1 — Basis of Presentation

In the opinion of management, the accompanying consolidated financial statements of Universal Electronics Inc. and its subsidiaries contain all the adjustments necessary for a fair presentation of financial position, results of operations and cash flows for the periods presented. All such adjustments are of a normal recurring nature, except for the restructuring charges, as described in Note 12 to the consolidated financial statements. Information and footnote disclosures normally included in financial statements, which are prepared in accordance with accounting principles generally accepted in the United States of America ("U.S. GAAP"), have been condensed or omitted pursuant to the rules and regulations of the Securities and Exchange Commission ("SEC"). As used herein, the terms "Company", "UEI," "we," "us," and "our" refer to Universal Electronics Inc. and its subsidiaries, unless the context indicates to the contrary.

Our results of operations for the three ended March 31, 2026 are not necessarily indicative of the results to be expected for the full year. These financial statements should be read in conjunction with the "Risk Factors," "Management's Discussion and Analysis of Financial Condition and Results of Operations," "Quantitative and Qualitative Disclosures About Market Risk," and the "Financial Statements and Supplementary Data" included in Items 1A, 7, 7A, and 8, respectively, of our Annual Report on Form 10-K for the year ended December 31, 2025.

Estimates and Assumptions

The preparation of financial statements in conformity with U.S. GAAP requires us to make estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period. On an on-going basis, we evaluate our estimates and assumptions, including those related to revenue recognition, allowance for credit losses, inventory valuation, impairment of long-lived assets and intangible assets, business combinations, income taxes and related valuation allowances and stock-based compensation expense. Actual results may differ from these assumptions and estimates, and they may be adjusted as more information becomes available. Any adjustment may be material.

Summary of Significant Accounting Policies

With the exception of the following policy, our significant accounting policies are unchanged from those disclosed in Note 2 to the consolidated financial statements included in our Annual Report on Form 10-K for the year ended December 31, 2025.

Recently Adopted Accounting Pronouncements

In July 2025, the Financial Accounting Standards Board (the "FASB") issued Accounting Standards Update ("ASU") 2025-05, "Financial Instruments-Credit Losses (Topic 326): Measurement of Credit Losses for Accounts Receivable and Contract Assets". This guidance allows entities to elect a practical expedient that assumes that the current conditions as of the balance sheet date do not change for the remaining life of the asset. This guidance is effective for annual periods beginning after December 15, 2025, and interim reporting periods within those annual reporting periods. The guidance is to be applied on a prospective basis, with early adoption permitted. The Company adopted this standard on a prospective basis for the year beginning January 1, 2026 and elected the practical expedient allowed by ASU. The adoption of this ASU is not expected to have a material impact on our consolidated financial statements and disclosures.

Accounting Pronouncements Not Yet Effective

In November 2024, the FASB issued ASU 2024-03, "Income Statement – Reporting Comprehensive Income (Topic 220): Disaggregation of Income Statement Expenses." This guidance requires additional disclosures by disaggregating the costs and expense line items that are presented on the face of the consolidated statements of operations. This guidance is effective for annual periods beginning in 2027 and interim periods beginning in 2028, with early adoption permitted. This guidance requires a public company to apply the amendments either prospectively to financial statements issued for reporting periods after the effective date of this ASU or retrospectively to any or all prior periods presented in the financial statements. We are currently evaluating the impact of adopting this guidance on our disclosures.
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UNIVERSAL ELECTRONICS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2026

(Unaudited)

In September 2025, the FASB issued ASU 2025-06, "Intangibles-Goodwill and Other-Internal Use Software (Subtopic 350-40): Targeted Improvements to the Accounting for Internal-Use Software". This guidance removes all references to software development project stages so that the guidance is neutral to different software development methods. Therefore, under the ASU, software capitalization will begin when management has authorized and committed to funding the software project and when it is probable that the project will be completed and the software will be used to perform the function intended. This guidance is effective for annual periods beginning after December 15, 2027, and interim reporting periods within those annual reporting periods. The guidance is to be applied on a prospective basis, or on a modified transition approach or a retrospective transition approach, with early adoption permitted. We are currently evaluating the impact of adopting this guidance on our consolidated financial statements and disclosures

We have assessed all other ASUs issued but not yet adopted and concluded that those not disclosed are not relevant to the Company or are not expected to have a material impact.
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UNIVERSAL ELECTRONICS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2026

(Unaudited)

Note 2 — Cash and Cash Equivalents

Cash and cash equivalents were held in the following geographic regions:

	(In thousands)
	
	
	
	March 31, 2026
	
	
	
	
	
	December 31, 2025
	

	North America
	
	
	$
	
	3,110
	
	$
	1,556
	

	People's Republic of China ("PRC")
	
	
	
	
	7,765
	
	
	8,980
	

	Asia (excluding the PRC)
	
	
	
	
	3,152
	
	
	4,579
	

	Europe
	
	
	
	
	10,021
	
	
	9,980
	

	South America
	
	
	
	
	5,778
	
	
	7,211
	

	Total cash and cash equivalents
	
	
	$
	
	29,826
	
	$
	32,306
	

	Note 3 — Revenue and Accounts Receivable, Net
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Revenue Details
	
	
	
	
	
	
	
	
	
	
	

	The pattern of revenue recognition was as follows:
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Three Months Ended March 31,
	
	

	(In thousands)
	
	
	
	2026
	
	
	
	
	
	2025
	

	Goods and services transferred at a point in time
	
	$
	
	64,739
	
	
	$
	
	
	71,391
	

	Goods and services transferred over time
	
	
	
	14,297
	
	
	
	
	
	20,935
	

	Net sales
	
	$
	
	79,036
	
	
	$
	
	
	92,326
	

	Our net sales to external customers by channel were as follows:
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Three Months Ended March 31,
	
	

	(In thousands)
	
	
	
	2026
	
	
	
	
	
	2025
	

	Connected home (1)
	$
	
	28,288
	
	
	$
	
	
	31,729
	

	Home entertainment (2)
	
	
	
	50,748
	
	
	
	
	
	60,597
	

	Net sales
	$
	
	79,036
	
	
	$
	
	
	92,326
	

	
	
	
	
	
	
	
	
	
	
	
	



(1) The connected home channel represents climate control, smart home and security product sales sold primarily to HVAC, security, home automation and home appliance customers.

(2) The home entertainment channel represents entertainment-related product sales sold primarily to video service providers, consumer electronics original equipment manufacturers ("OEMs") and retailers. It also includes sales associated with intellectual property licensing and our cloud-based software solution.

Our net sales to external customers by geographic area were as follows:

	
	
	Three Months Ended March 31,
	

	(In thousands)
	
	2026
	
	
	2025

	United States
	$
	22,720
	
	$
	30,558

	Asia (excluding PRC)
	
	16,526
	
	
	18,747

	Europe
	
	23,378
	
	
	20,698

	Latin America
	
	5,217
	
	
	6,550

	PRC
	
	7,947
	
	
	8,918

	Other
	
	3,248
	
	
	6,855

	Total net sales
	$
	79,036
	
	$
	92,326

	
	
	
	
	
	



Specific identification of the customer billing location was the basis used for attributing revenues from external customers to geographic areas.
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UNIVERSAL ELECTRONICS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2026

(Unaudited)


Accounts Receivable, Net

Accounts receivable, net were as follows:

	(In thousands)
	
	March 31, 2026
	
	December 31, 2025

	Trade receivables, gross
	$
	69,600
	
	$
	71,410

	Allowance for credit losses
	
	(703)
	
	
	(723)

	Allowance for sales returns
	
	(256)
	
	
	(283)

	Trade receivables, net
	
	68,641
	
	
	70,404

	Other (1)
	
	8,217
	
	
	8,916

	Accounts receivable, net (2)
	$
	76,858
	
	$
	79,320

	
	
	
	
	
	



(1) Other accounts receivable is primarily comprised of supplier, supplier rebate and interest receivables.

(2) Accounts receivable, net at December 31, 2024 was $114.2 million.

Allowance for Credit Losses

Changes in the allowance for credit losses were as follows:

	
	
	Three Months Ended March 31,
	

	(In thousands)
	
	2026
	
	
	2025

	Balance at beginning of period
	$
	723
	
	$
	1,863

	Additions (reductions) to costs and expenses
	
	—
	
	19

	Cash receipts
	
	—
	
	—

	Write-offs/Foreign exchange effects
	
	(20)
	
	
	(70)

	Balance at end of period
	$
	703
	
	$
	1,812

	
	
	
	
	
	



Contract Assets

Contract assets were $7.3 million and $8.1 million at March 31, 2026 and December 31, 2025, respectively. The change in balances between periods is due to the fluctuation of custom product inventory balances for which we have an enforceable right to payment for performance completed to date.

Contract Liabilities

We have current and non-current contract liability balances primarily consisting of cash received in advance of providing our cloud-based software services. Contract liabilities are included within other accrued liabilities and other long-term liabilities in our consolidated balance sheets.

Changes in the carrying amount of contract liabilities were as follows:

	
	
	
	Three Months Ended March 31,
	
	

	(In thousands)
	
	
	2026
	
	
	2025
	

	Balance at beginning of period
	
	$
	2,879
	
	$
	3,237
	

	Payments received
	
	
	1,482
	
	
	2,193
	

	Revenue recognized
	
	
	(1,159)
	
	
	(1,150)
	

	Foreign exchange effects
	
	
	2
	
	
	5
	

	Balance at end of period
	
	$
	3,204
	
	$
	4,285
	

	
	11
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UNIVERSAL ELECTRONICS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2026

(Unaudited)

Significant Customers

Net sales to the following customers totaled more than 10% of our net sales:

	
	
	
	
	
	
	
	
	
	
	
	Three Months Ended March 31,
	
	
	
	
	
	
	
	
	
	

	
	
	
	2026
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	2025
	
	
	
	
	
	

	
	$ (thousands)
	
	% of Net Sales
	
	
	
	
	$ (thousands)
	
	
	
	
	
	
	% of Net Sales
	

	Daikin Industries Ltd.
	$
	
	14,862
	
	
	
	
	18.8 %
	
	
	
	$
	
	
	
	16,365
	
	
	
	
	
	17.7 %
	
	
	

	Comcast Communications
	$
	
	9,017
	
	
	
	
	11.4 %
	
	
	
	$
	
	
	
	10,349
	
	
	
	
	
	11.2 %
	
	
	

	Trade receivables associated with this significant customer that totaled more than 10% of our accounts receivable, net was as follows:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	March 31, 2026
	
	
	
	
	
	December 31, 2025
	

	
	
	
	$ (thousands)
	% of Accounts Receivable, Net
	
	
	
	
	
	$ (thousands)
	
	
	
	
	
	% of Accounts Receivable, Net
	
	

	Daikin Industries Ltd.
	
	$
	9,226
	
	
	12.0 %
	
	
	$
	
	9,766
	
	
	
	12.3 %
	
	

	Note 4 — Inventories
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Inventories were as follows:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(In thousands)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	March 31, 2026
	
	
	
	
	
	
	December 31, 2025
	

	Raw materials
	
	
	
	
	
	
	
	
	
	
	
	$
	
	
	
	
	
	16,325
	
	$
	18,678
	

	Components
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	9,263
	
	
	
	
	9,923
	

	Work in process
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	4,227
	
	
	
	
	1,241
	

	Finished goods
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	38,179
	
	
	
	
	47,951
	

	Inventories
	
	
	
	
	
	
	
	
	
	
	
	$
	
	
	
	
	
	67,994
	
	$
	77,793
	

	Significant Supplier
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchases from the following supplier totaled more than 10% of our total inventory purchases:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	Three Months Ended March 31,
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	2026
	
	
	
	
	
	
	
	
	
	
	
	
	
	2025
	
	
	

	
	
	
	
	
	$ (thousands)
	
	
	% of Total Inventory
	
	
	
	$ (thousands)
	
	
	
	
	
	
	% of Total Inventory
	

	
	
	
	
	
	
	
	
	Purchases
	
	
	
	
	
	
	
	
	
	
	
	Purchases
	
	

	Qorvo International Pte Ltd.
	
	
	
	(1)
	
	
	
	
	(1)
	
	
	
	$
	4,649
	10.7 %
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



(1) Purchases associated with this supplier did not total more than 10% of our total inventory purchases for the indicated period.
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Note 5 — Long-lived Tangible Assets

Long-lived tangible assets by geographic area, which include property, plant, and equipment, net ("PP&E") and operating lease right-of-use assets, were as follows:

	(In thousands)
	
	March 31, 2026
	
	December 31, 2025

	United States
	$
	6,542
	
	$
	5,637

	PRC
	
	19,331
	
	
	19,935

	Vietnam
	
	7,335
	
	
	7,630

	Mexico
	
	634
	
	
	698

	All other countries
	
	3,577
	
	
	3,903

	Total long-lived tangible assets
	$
	37,419
	
	$
	37,803

	
	
	
	
	
	



PP&E are shown net of accumulated depreciation of $166.3 million and $163.7 million at March 31, 2026 and December 31, 2025, respectively.

Depreciation expense was $1.9 million and $2.7 million for the three months ended March 31, 2026 and 2025, respectively.

Note 6 — Intangible Assets, Net

Intangible Assets, Net

The components of intangible assets, net were as follows:

	
	
	
	
	
	March 31, 2026
	
	
	
	
	
	
	
	December 31, 2025
	
	
	

	(In thousands)
	
	Gross (1)
	
	Accumulated
	Net
	
	
	
	Gross (1)
	
	Accumulated
	
	Net
	

	
	
	
	
	Amortization (1)
	
	
	
	
	
	
	Amortization (1)
	
	
	

	Capitalized software development costs
	$
	1,590
	
	$
	(842)
	
	$
	748
	
	$
	1,675
	
	$
	(677)
	
	$
	998
	

	Customer relationships
	
	6,340
	
	
	(5,431)
	
	
	909
	
	
	6,340
	
	
	(5,250)
	
	
	1,090
	

	Developed and core technology
	
	740
	
	
	(516)
	
	
	224
	
	
	740
	
	
	(493)
	
	
	247
	

	Patents
	
	35,243
	
	
	(16,010)
	
	
	19,233
	
	
	35,171
	
	
	(15,557)
	
	
	19,614
	

	Trademarks and trade names
	
	50
	
	
	(34)
	
	
	16
	
	
	50
	
	
	(31)
	
	
	19
	

	Total intangible assets, net
	$
	43,963
	
	$
	(22,833)
	
	$
	21,130
	
	$
	43,976
	
	$
	(22,008)
	
	$
	21,968
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



(1) This table excludes the gross value of fully amortized intangible assets totaling $52.9 million and $52.5 million at March 31, 2026 and December 31, 2025, respectively.

Amortization expense is recorded in selling, general and administrative expenses, except amortization expense related to capitalized software development costs, which is recorded in cost of sales.

Amortization expense by statement of operations caption was as follows:

	
	
	
	Three Months Ended March 31,
	
	

	(In thousands)
	
	
	2026
	
	
	2025
	

	Cost of sales
	
	$
	250
	
	$
	241
	

	Selling, general and administrative expenses
	
	
	1,116
	
	
	1,100
	

	Total amortization expense
	
	$
	1,366
	
	$
	1,341
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	Estimated future annual amortization expense related to our intangible assets at March 31, 2026, was as follows:
	
	

	(In thousands)
	
	

	2026 (remaining 9 months)
	$
	3,624

	2027
	
	4,064

	2028
	
	3,215

	2029
	
	2,913

	2030
	
	2,406

	Thereafter
	
	4,908

	Total
	$
	21,130

	
	
	



Note 7 — Leases

We have entered into various operating lease agreements for automobiles, offices and manufacturing facilities throughout the world. At March 31, 2026, our operating leases had remaining lease terms of up to 35 years, including any reasonably probable extensions.

Lease balances within our consolidated balance sheets were as follows:

	
	(In thousands)
	
	
	
	March 31, 2026
	
	December 31, 2025
	

	
	Assets:
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Operating lease right-of-use assets
	$
	
	10,909
	
	$
	10,203
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Liabilities:
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Other accrued liabilities
	$
	
	2,767
	
	$
	3,213
	
	

	
	Long-term operating lease obligations
	
	
	
	
	7,276
	
	
	6,193
	
	

	
	Total lease liabilities
	
	
	$
	
	10,043
	
	$
	9,406
	
	

	Operating lease expense, operating lease cash flows and supplemental cash flow information were as follows:
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Three Months Ended March 31,
	
	
	

	(In thousands)
	2026
	
	
	
	
	
	
	
	2025
	
	

	Cost of sales
	$
	
	
	178
	
	$
	
	
	
	
	316
	
	

	Selling, general and administrative expenses
	
	
	
	951
	
	
	
	
	
	
	1,160
	
	

	
	Total operating lease expense
	$
	
	
	1,129
	
	$
	
	
	
	
	1,476
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Operating lease expenses from variable and short-term lease costs
	$
	
	
	215
	$
	
	
	
	
	373
	
	

	Operating cash outflows from operating leases
	$
	
	
	1,035
	$
	
	
	
	
	1,428
	
	

	Operating lease right-of-use assets obtained in exchange for lease obligations
	$
	
	
	1,342
	$
	
	
	
	
	248
	
	

	The weighted average remaining lease liability term and the weighted average discount rate were as follows:
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	March 31, 2026
	
	
	
	
	
	
	December 31, 2025
	

	Weighted average lease liability term (in years)
	
	
	
	
	5.2
	
	
	
	
	4.3
	

	Weighted average discount rate
	
	
	
	6.65 %
	
	
	
	
	5.80 %
	



The following table reconciles the undiscounted cash flows for each of the first five years and thereafter to the operating lease liabilities recognized in our consolidated balance sheets at March 31, 2026. The reconciliation excludes short-term leases that are not recorded in our consolidated balance sheets.
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	(In thousands)
	
	
	March 31, 2026

	2026 (remaining 9 months)
	
	$
	2,660

	2027
	
	
	2,958

	2028
	
	
	1,342

	2029
	
	
	1,137

	2030
	
	
	1,059

	Thereafter
	
	
	2,807

	Total lease payments
	
	
	11,963

	Less: imputed interest
	
	
	(1,920)

	Total lease liabilities
	
	$
	10,043

	
	
	
	



At March 31, 2026, we did not have any operating leases that had not yet commenced.

Note 8 — Lines of Credit

U.S. Line of Credit

Our Second Amended and Restated Credit Agreement, as amended ("Second Amended Credit Agreement") with U.S. Bank National Association ("U.S. Bank") provides for a revolving line of credit ("U.S. Credit Line") through September 30, 2027. The U.S. Credit Line may be used for working capital and other general corporate purposes including acquisitions, share repurchases and capital expenditures.

The U.S. Credit Line has a maximum availability of up to $60.0 million, subject to meeting certain financial conditions. Availability is based on "Borrowing Base", which is defined as 75% of accounts receivable aged less than 90 days less reserves for doubtful accounts and returns. The Borrowing Base is calculated monthly. At March 31, 2026, the U.S. Credit Line total availability was $47.9 million. At May 7, 2026, the U.S. Credit Line total availability was $41.1 million.

Amounts available for borrowing under the U.S. Credit Line are reduced by the balance of any outstanding letters of credit, of which there was $1.9 million at March 31, 2026 and $0.5 million at December 31, 2025.

All obligations under the U.S. Credit Line are secured by substantially all of our U.S. personal property and tangible and intangible assets, as well as a guaranty of the U.S. Credit Line by our wholly-owned subsidiary, Universal Electronics BV.

Under the Second Amended Credit Agreement, we pay interest on the U.S. Credit Line based on the Secured Overnight Financing Rate ("SOFR") plus a 3.00% margin. The Second Amended Credit Agreement also contains a facility fee of 0.25%. The interest rates in effect at March 31, 2026 and December 31, 2025 were 6.62% and 6.65%, respectively.

The Second Amended Credit Agreement includes financial covenants and contains other customary affirmative and negative covenants and events of default. Our covenants are based upon a minimum fixed charge coverage ratio and a maximum cash flow leverage ratio. We were in compliance with the covenants and conditions of the Second Amended Credit Agreement at March 31, 2026.

On March 11, 2026, the Company entered into a Twelfth Amendment (the "Twelfth Amendment") to the Second Amended Credit Agreement with U.S. Bank. The Twelfth Amendment increases the limit on Restricted Payments (as defined in the Second Amended Credit Agreement) from $4.0 million to $8.0 million. All other provisions of the Second Amended Credit agreement remain substantially the same.

At March 31, 2026 and December 31, 2025, we had $4.4 million and $5.5 million outstanding under the U.S. Credit Line, respectively. At March 31, 2026, our remaining availability under our U.S. Credit Line was $41.6 million. Our total interest expense on borrowings under the U.S. Credit Line was $0.2 million and $0.6 million during the three months ended March 31, 2026 and 2025, respectively. Our total facility fee expense under the U.S. Credit Line was $38 thousand and $49 thousand during the three months ended March 31, 2026 and 2025, respectively.
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China Line of Credit

In August 2024, our subsidiary, Gemstar Technology (Yangzhou) Co. Ltd. ("GTY"), executed a Line of Credit Agreement (the "Line of Credit Agreement") with the Bank of China, which provides for a revolving line of credit (the "China Credit Line"). As a continuation of the agreement, on July 30, 2025, we executed an amendment to the Line of Credit Agreement, which extends the term of the China Credit Line to July 16, 2026. We expect to renew our China Credit Line prior to its expiration; however, no assurance can be given that future financing will be available or, if available, that we will be offered terms satisfactory to us. The China Credit Line may be used for working capital purposes.

The China Credit Line had a maximum availability of up to RMB 130.0 million (approximately $18.8 million), subject to meeting certain financial conditions.

Amounts available for borrowing under the China Credit Line are reduced by the balance of any outstanding letters of credit, of which there were none at March 31, 2026 and December 31, 2025.

All obligations under the China Credit Line are secured by GTY's buildings and land use rights.

Under the Line of Credit Agreement, we pay interest on the China Credit Line based on the one-year rate from the National Interbank Funding Center less a 0.1% margin. There are no associated commitment fees on the China Credit Line. The interest rates in effect at March 31, 2026 and December 31, 2025 were 2.90% and 2.92%, respectively.

The Line of Credit Agreement includes financial covenants and contains other customary affirmative and negative covenants and events of default. Our covenants are based on a debt to asset ratio and a dividends paid to net income ratio. We were in compliance with the covenants and conditions of the Line of Credit Agreement at and during the three months ended March 31, 2026.

At March 31, 2026 and December 31, 2025, we had RMB 130.0 million (approximately $18.8 million) and RMB 130.0 million (approximately $18.8 million), respectively, outstanding under the China Credit Line. At March 31, 2026, we had no remaining availability under our China Credit Line. Our total interest expense on borrowings under the China Credit Line was RMB 0.9 million (approximately $0.1 million) and RMB 0.6 million (approximately $0.1 million) during the three months ended March 31, 2026 and 2025, respectively.

Note 9 — Income Taxes

We recorded income tax expense of $3.6 million and $2.2 million for the three months ended March 31, 2026 and 2025, respectively. The difference between the Company’s effective tax rate and the 21.0% U.S. federal statutory rate for the three months ended March 31, 2026 primarily related to the mix of pre-tax income and loss among jurisdictions and permanent tax items including a tax on net controlled foreign corporation tested income. The Company's income tax provision can be affected by other factors, including changes in tax laws and regulations in the jurisdictions in which we operate, changes in the valuation allowances on deferred tax assets, and other discrete items.

At December 31, 2025, we assessed the realizability of the Company's deferred tax assets by considering whether it is more likely than not some portion or all of the deferred tax assets will not be realized. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable income during the periods in which those temporary differences become deductible. We considered the scheduled reversal of deferred tax liabilities, tax planning strategies, and projected future income in making this assessment. At December 31, 2025, we had a three-year world wide cumulative pre-tax loss and have accordingly provided a full valuation allowance on our U.S. federal and state deferred tax assets and on certain foreign deferred tax assets. During the three months ended March 31, 2026, there was no change to our valuation allowance position.
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Uncertain Tax Positions

At March 31, 2026, we had gross unrecognized tax benefits of approximately $3.7 million including interest and penalties, which, if not for the valuation allowance recorded against the state Research and Experimentation income tax credit, would affect the annual effective tax rate if the tax benefits are realized. We have classified uncertain tax positions as non-current income tax liabilities unless they are expected to be paid within one year.

Interest and penalties

We have elected to classify interest and penalties as a component of tax expense. Accrued interest and penalties are immaterial at March 31, 2026 and December 31, 2025 and are included in the unrecognized tax benefits.

Enactment of H.R.1

On July 4, 2025, H.R. 1, commonly referred to as the One Big Beautiful Bill Act, was enacted in the United States H.R. 1 includes significant provisions, including the permanent extension of certain expiring provisions of the Tax Cuts and Jobs Act of 2017, modifications to the U.S. international tax framework, and the restoration of favorable tax treatment for certain business provisions. This legislation has multiple effective dates, with certain provisions that became effective in 2025 and others to be implemented in 2026 and 2027. Due to the U.S. valuation allowance position, the legislation is not expected to have a material impact on the Company's estimated annual effective tax rate or cash tax position.

Note 10 — Accrued Compensation

The components of accrued compensation were as follows:

	(In thousands)
	
	March 31, 2026
	
	December 31, 2025

	Accrued bonus
	$
	1,729
	
	$
	1,863

	Accrued commission
	
	736
	
	
	577

	Accrued salary/wages (1)
	
	3,565
	
	
	4,606

	Accrued social insurance (2)
	
	7,121
	
	
	7,065

	Accrued vacation/holiday
	
	1,149
	
	
	1,175

	Other accrued compensation
	
	2,281
	
	
	2,210

	Total accrued compensation
	$
	16,581
	
	$
	17,496

	
	
	
	
	
	



(1) For the year ended December 31, 2025, this includes $0.8 million of accrued severance expenses related to our 2025 restructuring plan and global reduction in force. For the three months ended March 31, 2026, this includes $0.2 million of accrued severance expenses related to our 2025 restructuring plan and global reduction in force.

(2) PRC employers are required by law to remit the applicable social insurance payments to their local government. Social insurance is comprised of various components such as pension, medical insurance, job injury insurance, unemployment insurance, and a housing assistance fund, and is administered in a manner similar to social security in the United States. This amount represents our estimate of the amounts due to the PRC government for social insurance on March 31, 2026 and December 31, 2025.
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Note 11 — Other Accrued Liabilities

The components of other accrued liabilities were as follows:

	(In thousands)
	
	March 31, 2026
	
	December 31, 2025

	Contract liabilities
	$
	2,484
	
	$
	2,158

	Duties
	
	1,347
	
	
	2,966

	Expense associated with fulfilled performance obligations
	
	792
	
	
	817

	Freight and handling fees
	
	1,301
	
	
	2,754

	Interest
	
	17
	
	
	16

	Legal judgment (1)
	
	43
	
	
	43

	Operating lease obligations
	
	2,767
	
	
	3,213

	Product warranty claims costs
	
	11
	
	
	11

	Professional fees
	
	2,129
	
	
	1,173

	Sales and value added taxes
	
	3,258
	
	
	3,946

	Other (2)
	
	2,116
	
	
	3,037

	Total other accrued liabilities
	$
	16,265
	
	$
	20,134

	
	
	
	
	
	



(1) This amount relates to the judgment of a lawsuit with an employment agency in the PRC. See Note 12 for further information related to this matter.

(2) Includes $0.3 million and $0.2 million at March 31, 2026 and December 31, 2025, respectively, associated with the purchase of property, plant and equipment.

Note 12 — Commitments and Contingencies

Purchase Commitments

We have entered into various inventory and property, plant and equipment related purchase agreements with suppliers. Certain of these agreements have provisions for a binding forecast (inventory) or non-cancellable purchase orders (inventory and PP&E).

Our non-cancellable purchase commitments were as follows:

	(In thousands)
	
	March 31, 2026
	
	December 31, 2025

	Inventory purchase commitments
	$
	17,448
	
	$
	4,300

	PP&E purchase commitments
	
	1,140
	
	
	700

	Total purchase commitments
	$
	18,588
	
	$
	5,000

	
	
	
	
	
	



These amounts are expected to be paid within the next twelve months.



18
[image: ]

Table of Contents

UNIVERSAL ELECTRONICS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2026

(Unaudited)

Product Warranties

Changes in the liability for product warranty claims costs were as follows:

	
	
	Three Months Ended March 31,

	(In thousands)
	
	2026
	
	
	2025

	Balance at beginning of period
	$
	11
	
	$
	35

	Additions (reductions) to costs and expenses
	
	—
	
	—

	Settlements (in cash or in kind)
	
	—
	
	—

	Foreign currency translation gain (loss)
	
	—
	
	—

	Balance at end of period
	$
	11
	
	$
	35

	
	
	
	
	
	



Restructuring Activities

In 2024, we downsized our factory in Mexico due to decreased demand in the U.S. market and our Vietnam facility's ability to supply our North American customers. and in 2025, we ultimately ceased production activities and wound down the factory in Mexico. We have recognized a cumulative total of $4.2 million in factory restructuring charges in connection with the wind down of our Mexico manufacturing facility, and we do not expect to incur additional factory restructuring charges in connection with this shutdown.

Restructuring liabilities are included in accrued compensation, accounts payable and other accrued liabilities on our consolidated balance sheets. Ending balances for these restructuring liabilities were $0.2 million at March 31, 2026 and $0.4 million at December 31, 2025, respectively.

Litigation

Roku Matters

UEI and Roku Inc. ("Roku") and certain of its customers have been in litigation in various forums since 2018—i.e., two actions in the Central District of California ("CDCA") beginning in 2018 and 2020 including related cases against certain of Roku's customers (collectively, the "CDCA cases"), the International Trade Commission ("ITC"), the Patent and Trademark Office ("PTO") (ex parte reexams) and the Patent and Trademark Appeals Board ("PTAB"). The CDCA cases were all stayed on various grounds. The 2018 case was stayed in November 2019 pending resolution of Roku-initiated PTO and PTAB matters, all of which have since been resolved.

The 2020 case was also immediately stayed due to UEI's related ITC action against Roku, in which UEI ultimately prevailed when in July 2021, the Administrative Law Judge ("ALJ") issued an initial determination finding Roku in violation of Section 337. The Commission issued a final determination in November 2021, affirming the ALJ’s finding. The Commission then issued a limited exclusion order and cease and desist order against Roku, which went into effect following the expiration of the Presidential Review Period in January 2022. The Federal Circuit affirmed in January 2024. Following UEI's win and affirmance by the Federal Circuit, Roku sought rehearing en banc and sought cert from the Supreme Court on a domestic industry question. In January 2025, the Supreme Court denied cert.

While this ITC matter has been finally resolved and Roku has no more ability to appeal, we agreed to continue the stay of the CDCA cases pending the outcome of one final PTAB action involving one of our patents. UEI and Roku participated in a hearing in July 2025 regarding the consolidation of the 2018 and 2020 cases, the stay of the cases, and amending the claims that UEI would be allowed to move forward with a consolidated case by the court if unstayed. On July 29, 2025 the Judge issued an order lifting the stay, consolidating the cases and allowing UEI to move forward on 25 claims in the case. On September 4, 2025, the Court set various dates and deadlines for the case, including a trial date of March 16, 2027. On December 15, 2025, UEI filed a second amended complaint in the consolidated case.

Roku also filed its own retaliatory ITC action against UEI and certain of our customers on two patents it purchased for this purpose. Roku’s action failed when in June 2022, the ALJ found one of Roku’s patents to be invalid as indefinite. Thereafter, in June 2022, the ALJ issued its initial determination ("ID") fully exonerating us and our customers, finding Roku’s second patent
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invalid and that Roku failed to establish the requisite domestic industry and thus no violation of the Tariff Act. Roku and UEI filed petitions to appeal certain portions of the ID. In October 2022, the full ITC issued its final determination affirming the ID, ruling there was no violation of the Tariff Act and terminating the investigation. In December 2022, Roku filed an appeal. Further, in October 2023, the PTAB issued its Final Written Decision invalidating all of Roku's infringement claims. Roku also filed an appeal of this decision. On June 17, 2025, the Federal Circuit affirmed the PTAB decision that invalidated the Roku patent and also remanded the case to the PTAB with respect to one remaining claim. On January 21, 2026, the PTAB issued a ruling invalidating the remaining claim, and thus all claims of both asserted patents have been invalidated. As a companion to its ITC request, on April 8, 2021, Roku also filed a lawsuit against us in Federal CDCA alleging that we are infringing the same two patents they alleged were infringed in the ITC investigation explained above. On February 27, 2026, Roku voluntarily dismissed this District Court case.

Court of International Trade Action

On March 18, 2026, we filed a complaint in the Court of International Trade (the "CIT") against the United States of America, U.S. Customs & Border Protection and Rodney S. Scott, U.S. Customs

· Border Protection Commissioner, challenging both the substantive and procedural processes related to instituting tariffs under the International Emergency Economic Powers Act (“IEEPA”) and seeking declaratory and permanent injunctive relief related to refunding of all IEEPA duties paid by UEI.

Other Litigation Matters

There are no other material pending legal proceedings to which we or any of our subsidiaries is a party or of which our respective property is the subject. However, as is typical in our industry and to the nature and kind of business in which we are engaged, from time to time, various claims, charges and litigation are asserted or commenced by third parties against us or by us against third parties arising from or related to product liability, infringement of patent or other intellectual property rights, breach of warranty, contractual relations, or employee relations. The amounts claimed may be substantial, but may not bear any reasonable relationship to the merits of the claims or the extent of any real risk of court awards assessed against us or in our favor. However, no assurances can be made as to the outcome of any of these matters, nor can we estimate the range of potential losses to us. In our opinion, final judgments, if any, which might be rendered against us in potential or pending litigation would not have a material adverse effect on our consolidated financial condition, results of operations, or cash flows. Moreover, we believe that our products do not infringe any third parties' patents or other intellectual property rights.

We maintain directors' and officers' liability insurance which insures our individual directors and officers against certain claims, as well as attorney's fees and related expenses incurred in connection with the defense of such claims.

Note 13 — Treasury Stock

From time to time, our Board of Directors authorizes management to repurchase shares of our issued and outstanding common stock. On October 26, 2023, our Board of Directors approved a share repurchase program with an effective date of November 7, 2023 (as subsequently amended, the "Share Repurchase Program"). Pursuant to the Share Repurchase Program, we are authorized to repurchase up to 1,000,000 shares of our common stock and to date, we have repurchased 986,444 shares of our common stock. On March 11, 2026, the Board of Directors authorized an amendment to the Share Repurchase Program to authorize the repurchase, from time to time, of up to an additional 1,000,000 shares of the Company's outstanding common stock, or a total of 1,013,556 shares (including the 13,556 shares remaining available under the prior Board authorization for repurchase under the Share Repurchase Program). This authorization will remain in effect until such time as the Board of Directors terminates the authorization or the Share Repurchase Program is executed in full. We may utilize various methods to effect the repurchases, including in privately negotiated and/or open-market transactions, and pursuant to plans complying with Rule 10b5-1 promulgated under the Securities Exchange Act of 1934. Neither this authorization nor the Share Repurchase Program obligates us to repurchase any shares of our common stock, and any repurchase of shares will be subject to market and other conditions and may be discontinued at any time. We also repurchase shares of our issued and outstanding common stock to satisfy income tax withholding obligations relating to the stock-based compensation of our employees and directors and/or the cost of stock option exercises. There have been no shares repurchased for the three months ended March 31, 2026.
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Repurchased shares of our common stock were as follows:

	
	
	Three Months Ended March 31,

	(In thousands)
	
	2026
	
	
	2025

	Open market shares repurchased
	
	—
	
	
	—

	Stock-based compensation related shares repurchased
	
	—
	
	41

	Total shares repurchased
	
	—
	
	
	41

	
	
	
	
	
	

	
	
	
	
	
	

	Cost of open market shares repurchased
	$
	—
	$
	—

	Cost of stock-based compensation related shares repurchased
	
	—
	
	383

	Total cost of shares repurchased
	$
	—
	
	$
	383

	
	
	
	
	
	



Repurchased shares are recorded as shares held in treasury at cost. We hold these shares for future use as management and the Board of Directors deem appropriate.

Note 14 — Stock-Based Compensation

Stock-based compensation expense for each employee and director is presented in the same statement of operations caption as their cash compensation. Stock-based compensation expense by statement of operations caption and the related income tax benefit were as follows:

	
	
	Three Months Ended March 31,
	
	

	(In thousands)
	
	2026
	
	
	
	
	2025
	

	Cost of sales
	$
	13
	
	$
	
	
	16
	

	Research and development expenses
	
	139
	
	
	
	
	158
	

	Selling, general and administrative expenses:
	
	
	
	
	
	
	
	

	Employees
	
	397
	
	
	
	
	1,276
	

	Outside directors
	
	219
	
	
	
	
	334
	

	Total employee and director stock-based compensation expense
	$
	768
	
	$
	
	
	1,784
	

	
	
	
	
	
	
	
	
	

	Income tax benefit
	$
	162
	
	$
	
	
	247
	

	Restricted Stock
	
	
	
	
	
	
	
	

	Non-vested restricted stock award activity was as follows:
	
	
	
	
	
	
	
	

	
	
	Shares
	
	
	
	Weighted-Average Grant Date Fair

	
	
	(in thousands)
	
	
	
	
	Value

	Non-vested at December 31, 2025
	
	
	494
	
	$
	8.25
	

	Granted
	
	
	
	—
	
	
	—
	

	Vested
	
	
	(22)
	
	
	11.34
	

	Forfeited
	
	
	(28)
	
	
	7.51
	

	Non-vested at March 31, 2026
	
	
	444
	$
	8.14
	

	
	
	
	
	
	
	
	
	



As of March 31, 2026, we expect to recognize $1.8 million of total unrecognized pre-tax stock-based compensation expense related to non-vested restricted stock awards over a weighted-average life of 1.4 years.
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Performance Stock

Non-vested performance stock award activity was as follows:

	
	
	Shares
	
	
	Weighted-Average Grant Date Fair

	
	
	(in thousands)
	
	
	
	Value

	Non-vested at December 31, 2025
	
	
	
	744
	
	$
	2.16
	

	Granted
	
	
	
	—
	
	
	—
	

	Vested
	
	
	
	—
	
	
	—
	

	Forfeited
	
	
	
	(53)
	
	
	2.90
	

	Non-vested at March 31, 2026
	
	
	
	691
	$
	2.10
	

	
	
	
	
	
	
	

	The assumptions we utilized in the Monte Carlo simulation model and the resulting weighted average fair value of performance stock grants were the following:
	
	
	
	

	
	
	Three Months Ended March 31,
	
	

	
	
	2026
	
	
	
	
	2025
	

	Weighted average fair value of grants
	$
	—
	
	$
	
	
	—

	Risk-free interest rate
	
	— %
	
	
	
	— %

	Expected volatility
	
	— %
	
	
	
	— %

	Expected life in years
	
	0.00
	
	
	
	
	0.00



As of March 31, 2026, we expect to recognize $0.9 million of total unrecognized pre-tax stock-based compensation expense related to non-vested performance stock awards over a weighted-average period of 2.3 years.

Stock Options

Stock option activity was as follows:

	
	
	
	
	
	
	Weighted-Average
	
	
	

	
	Number of Options
	
	Weighted-Average Exercise
	Remaining Contractual
	Aggregate Intrinsic Value
	

	
	
	
	
	Term
	
	

	
	(in thousands)
	
	
	Price
	(in years)
	
	(in thousands)
	

	Outstanding at December 31, 2025
	856
	
	$
	24.29
	
	
	
	
	
	

	Granted
	—
	
	
	—
	
	
	
	
	

	Exercised
	—
	
	
	—
	
	
	$
	—
	

	Forfeited/canceled/expired
	(122)
	$
	27.07
	
	
	
	
	
	

	Outstanding at March 31, 2026 (1)
	734
	$
	23.83
	
	5.51
	
	$
	293
	

	Vested and expected to vest at March 31, 2026 (1)
	
	$
	23.83
	
	5.51
	
	$
	—
	

	
	734
	
	
	
	
	
	
	
	

	Exercisable at March 31, 2026 (1)
	446
	$
	36.86
	
	2.93
	
	$
	—
	



(1) The aggregate intrinsic value represents the total pre-tax value (the difference between our closing stock price on the last trading day of the first quarter of 2026 and the exercise price, multiplied by the number of in-the-money options) that would have been received by the option holders had they all exercised their options on March 31, 2026. This amount will change based on the fair market value of our stock.

As of March 31, 2026, we expect to recognize $0.4 million of total unrecognized pre-tax stock-based compensation expense related to non-vested stock options over a remaining weighted-average life of 2.7 years.
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Note 15 — Other Income (Expense), Net

The Central Bank of Argentina maintains certain currency controls that limit the amount of U.S. Dollars that may be remitted from Argentine entities, including certain of our customers. As a result of these controls, an indirect foreign exchange mechanism known as a Blue Chip Swap ("BCS") emerged in Argentina, which allows entities to remit U.S. Dollars from Argentina through the purchase and sale of BCS securities. During the three months ended March 31, 2025, in order to collect an open accounts receivable balance with an Argentine customer, we purchased $1.3 million and sold $1.1 million of BCS securities and incurred a loss on the transactions of $0.2 million which is recorded in other income (expense) on our consolidated statements of operations. There has been no activity for the three months ended March 31, 2026.

Other income (expense), net consisted of the following:

	
	
	Three Months Ended March 31,
	

	(In thousands)
	
	2026
	
	
	2025

	Net gain (loss) on foreign currency exchange contracts (1)
	$
	536
	
	$
	(221)

	Net gain (loss) on foreign currency exchange transactions
	
	(453)
	
	
	418

	Other income (expense) (2)
	
	144
	
	
	(145)

	Other income (expense), net
	$
	227
	
	$
	52

	
	
	
	
	
	



(1) This represents the gains (losses) incurred on foreign currency hedging derivatives (see Note 17 for further details).

(2) Included in this amount is $0.2 million of loss related to BCS security transactions during the three months ended March 31, 2025.

Note 16 — Earnings (Loss) Per Share

Earnings (loss) per share was calculated as follows:

	
	
	Three Months Ended March 31,
	
	

	(In thousands, except per-share amounts)
	
	2026
	
	
	2025
	

	BASIC
	
	
	
	
	
	

	Net income (loss)
	$
	(7,332)
	
	$
	(6,274)
	

	
	
	
	
	
	
	

	Weighted-average common shares outstanding
	
	12,619
	
	
	13,083
	

	Basic earnings (loss) per share
	$
	(0.58)
	
	$
	(0.48)
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	DILUTED
	
	
	
	
	
	

	Net income (loss)
	$
	(7,332)
	
	$
	(6,274)
	

	Weighted-average common shares outstanding for basic
	
	
	
	
	
	

	
	
	12,619
	
	
	13,083
	

	Dilutive effect of restricted stock, performance stock awards and stock options
	
	—
	
	—
	

	Weighted-average common shares outstanding on a diluted basis
	
	12,619
	
	
	13,083
	

	Diluted earnings (loss) per share
	$
	(0.58)
	
	$
	(0.48)
	

	
	
	
	
	
	
	



The following number of stock options, shares of restricted stock and shares of performance stock were excluded from the computation of diluted earnings per common share as their inclusion would have been anti-dilutive:

	
	
	Three Months Ended March 31,
	

	(In thousands)
	
	2026
	
	
	2025

	Stock options
	
	791
	
	
	727

	Restricted stock awards
	476
	
	
	536

	Performance stock awards
	744
	
	
	116

	
	23
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Note 17 — Derivatives

The following table sets forth the total net fair value of derivatives:

	
	
	
	
	
	March 31, 2026
	
	
	
	
	
	
	December 31, 2025
	
	
	
	

	
	
	Fair Value Measurement Using
	
	
	
	
	Fair Value Measurement Using
	
	
	
	

	(In thousands)
	
	Level 1
	Level 2
	
	Level 3
	Total Balance
	Level 1
	
	
	
	Level 2
	Level 3
	
	
	Total Balance

	Foreign currency exchange contracts
	$
	—
	
	$
	32
	
	$
	—
	
	$
	32
	
	$
	—
	
	$
	136
	
	$
	—
	
	$
	136



We held foreign currency exchange contracts, which resulted in a net pre-tax gain of $0.5 million and net pre-tax loss $0.2 million for the three months ended March 31, 2026 and 2025, respectively.

Details of foreign currency exchange contracts held were as follows:

	
	
	
	
	
	
	
	Notional Value
	
	
	
	Unrealized Gain/(Loss) Recorded at
	
	

	Date Held
	Currency
	Position Held
	
	
	Forward Rate
	
	March 31, 2026
	Settlement Date
	

	
	
	
	
	(in millions)
	
	
	(in thousands)(1)
	
	

	March 31, 2026
	
	USD/CNY
	
	CNY
	
	$
	40.0
	
	6.8884
	
	$
	77
	
	April 28, 2026
	

	March 31, 2026
	USD/EUR
	USD
	$
	1.0
	
	1.1543
	
	$
	(3)
	
	April 28, 2026
	

	March 31, 2026
	USD/VND
	USD
	$
	5.0
	
	26,633.0000
	
	$
	(42)
	
	April 29, 2026
	

	December 31, 2025
	USD/CNY
	CNY
	$
	40.0
	
	6.9884
	
	$
	132
	
	January 29, 2026
	

	December 31, 2025
	USD/EUR
	USD
	$
	1.0
	
	1.8110
	
	$
	4
	
	January 29, 2026
	



(1) Unrealized gains on foreign currency exchange contracts are recorded in prepaid expenses and other current assets. Unrealized losses on foreign currency exchange contracts are recorded in other accrued liabilities.

Note 18 — Reportable Segment

Our chief operating decision maker, our interim chief executive officer, reviews financial information presented on a consolidated basis, including consolidated net income and its components, as reported on our consolidated statements of operations, accompanied by disaggregated information about revenues, for purposes of making operating decisions and assessing financial performance of our single consolidated segment, primarily by monitoring actual results versus our internal budget and forecasts.

Our reported segment revenue, segment profit or loss, and significant segment expenses were as follows:

	
	
	Three Months Ended March 31,
	

	(In thousands)
	
	2026
	
	
	2025

	Revenue
	$
	79,036
	
	$
	92,326

	Less:
	
	
	
	
	

	Adjusted cost of sales (1)
	
	58,423
	
	
	66,227

	Adjusted research and development expenses (2)
	
	5,312
	
	
	7,073

	Adjusted operating expenses (3)
	
	16,951
	
	
	20,502

	Other segment items (4)
	
	5,682
	
	
	4,798

	Net income (loss)
	$
	(7,332)
	
	$
	(6,274)

	
	
	
	
	
	



(1) Cost of sales from the consolidated statements of operations, adjusted to exclude stock-based compensation and impairment expenses.

(2) R&D expenses from the consolidated statements of operations, adjusted to exclude stock-based compensation expense.
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(3) Operating expenses less R&D expenses from the consolidated statements of operations, adjusted to exclude stock-based compensation, amortization of acquired intangible assets, factory restructuring charges, severance, lease abandonment costs and costs associated with our Roku litigation.

(4) Other segment items include the adjustments described in the notes above; as well as interest income (expense), net; other income (expense), net; and provision for income taxes.

The measure of segment assets is reported on our consolidated balance sheets as consolidated total assets. Long-lived assets by geographic area are disclosed in Note 5. The measure of revenues from external customers is reported on the consolidated statements of operations as net sales. Revenues by sales channel, geographic region and information about major customers are disclosed in Note 3. Depreciation expense is disclosed in Note 5. Amortization expense is disclosed in Note 6. Interest expense is disclosed in Note 8 and income taxes are disclosed in Note 9.
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Note 19 — Subsequent Events

The Company imports certain materials and products that are subject to U.S. Government tariffs and import duties. In March 2026, the U.S. Court of International Trade (CIT) issued a ruling ordering Customs and Border Protection (CBP) to refund and reliquidate certain tariff duties, and in April 2026, CBP established a process to administer tariff refunds. The Company believes that some of the tariffs it has previously paid may be eligible for refund. However, the amount, timing, and receipt of any potential refunds are uncertain. Accordingly, the company has not recorded any benefits related to possible tariff refunds at this time.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion should be read in conjunction with the Consolidated Financial Statements and the related notes that appear elsewhere in this report.

Cautionary Statement

All statements in this report are made as of the date this Quarterly Report on Form 10-Q is filed with the U.S. Securities and Exchange Commission (the "SEC"). We undertake no obligation to publicly update or revise these statements, whether as a result of new information, future events or otherwise. We make forward-looking statements in Management's Discussion and Analysis of Financial Condition and Results of Operations and elsewhere in this report based on the beliefs and assumptions of our management and on information available to us through the date this Quarterly Report on Form 10-Q is filed with the SEC. Forward-looking statements include: supply chain issues; customer demand for our products and solutions; expectations with respect to the markets in which we operate, including for specific geographic markets; other future demand and recovery trends and expectations; the delay by or failure of our customers to order products from us; expectations related to the shut down of our Mexico manufacturing facility, including related costs; expected benefits of our restructuring and cost-reduction activities; continued availability of cash through borrowing under our revolving lines of credit; risks related to interest rates and foreign currency exchange rates; expectations with respect to tariff recovery; the effects of doing business internationally, including expanded use of tariffs, pertaining to the importation of our products, particularly in light of the recent U.S. presidential administrative actions and the responsive retaliatory actions of foreign governments; our expectations regarding our ability to meet our liquidity requirements; our capital expenditures and other investment spending expectations; our expectations with respect to the impact of changes in tax laws; and other statements that are preceded by, followed by, or include the words "believes," "expects," "anticipates," "intends," "plans," "estimates," "foresees," or similar expressions; and similar statements concerning anticipated future events and expectations that are not historical facts.

We caution you that these statements are not guarantees of future performance and are subject to numerous evolving risks and uncertainties that we may not be able to accurately predict or assess, including the risks and uncertainties we describe in our Annual Report on Form 10-K for the fiscal year ended December 31, 2025 (the "2025 Form 10-K"), Part II, Item 1A of this Quarterly Report on Form 10-Q, and other factors we describe from time to time in our periodic filings with the SEC.

Overview

We design, develop, manufacture, ship and support climate control solutions, wireless sensor and smart home control products, home entertainment control products, technology and software solutions and audio-video ("AV") accessories, that are used by the world's leading brands in the climate control, security, home automation, home appliance, home entertainment and consumer electronics markets. Our channel offerings include:

Connected home:

· Climate Control Solutions: Our innovative climate control solutions include wireless and wired controllers, smart thermostats and connected peripherals for sensing and smart energy management. These products are primarily sold to original equipment manufacturer ("OEM") customers, as well as hotels, utilities and system integrators. Our UEI TIDE Family of Climate Control solutions feature advanced technologies such as Wi-Fi, BLE, Zigbee and Matter, and connect to sensors for temperature, humidity, proximity, occupancy and carbon dioxide sensing.

· Smart Home and Security Products: We offer proprietary and standards-based radio frequency ("RF") wireless remote controls and sensors designed for residential security, safety and a broad variety of home automation applications, such as smart lighting and motorized shades.

Home entertainment:

· Home Entertainment Products: Our industry-leading portfolio includes RF-capable, voice-enabled universal remote control products; low-power RF and energy-harvesting microcontrollers, as well as embedded and Cloud software for AV and Smart Home device and content discovery and control. These solutions are sold primarily to video service providers and consumer electronics OEMs. We also distribute a broad portfolio of replacement remote controls, powerful free-to-air antennae and television and soundbar wall mounts direct to retailers worldwide under the One For All brand.
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· Software and Cloud Services: Our software, firmware and technology solutions enable devices such as smart TVs, hybrid set-top boxes, game consoles and other consumer electronic and smart home devices to wirelessly connect and interoperate on the home network. These solutions support control and delivery of home entertainment application services and content, smart home services and device or system information. New features include private, on-premise user presence and occupancy detection to enhance user experiences and extend user engagement on connected devices.

· Intellectual Property and Licensing: We license our intellectual property primarily to OEMs and video service providers. Our cloud-enabled software provides reliable firmware update provisioning and digital rights management validation services to major consumer electronics brands. We offer regular control library database and software updates to our licensing customers to ensure their systems are compatible with the latest devices entering the home. Our integrated circuits, on which our software and universal control database is embedded, are sold primarily to OEMs, video service providers, smart home dealers and private label customers.

We operate as one business segment. We have one domestic subsidiary and 23 international subsidiaries located in Brazil, France, Germany, Hong Kong (3), India, Italy, Japan, Korea, Mexico (2), the Netherlands, the People's Republic of China (the "PRC") (7), Singapore, Spain, United Kingdom and Vietnam.

To recap our results for the three months ended March 31, 2026:

· Net sales decreased 14.4% to $79.0 million for the three months ended March 31, 2026 from $92.3 million for the three months ended March 31, 2025.

· Our gross margin percentage decreased to 26.1% for the three months ended March 31, 2026 from 28.3% for the three months ended March 31, 2025.

· Operating expenses, as a percentage of net sales, decreased to 31.0% for the three months ended March 31, 2026 from 32.3% for the three months ended March 31, 2025.

· Our operating loss was $3.9 million for the three months ended March 31, 2026 compared to operating loss of $3.8 million for the three months ended March 31, 2025. Our operating loss percentage was 4.9% for the three months ended March 31, 2026 compared to our operating income percentage of 4.1% for the three months ended March 31, 2025.
· Income tax expense was $3.6 million for the three months ended March 31, 2026 compared to $2.2 million for the three months ended March 31, 2025.

We intend for the following discussion of our financial condition and results of operations to provide information that will assist in understanding our consolidated financial statements, the changes in certain key items in those financial statements from period to period, and the primary factors that accounted for those changes, as well as how certain accounting principles, policies and estimates affect our consolidated financial statements.

Macroeconomic Conditions

We have been negatively impacted and we expect to continue to be negatively impacted by adverse macroeconomic conditions, including tariffs imposed or to be imposed on goods manufactured in Vietnam, Taiwan, the PRC, and Mexico, and reduced consumer spending on durable goods. Economic tensions and changes in international trade policies, including widespread tariffs announced by the U.S. on its major trading partners, higher tariffs on imported goods, actions taken in response (such as retaliatory tariffs or other trade protectionist measures or the renegotiation of free trade agreements), could also further impact the global market for our products. The full impact of these governmental actions on macroeconomic conditions and on our business is uncertain and difficult to predict and may result in lower sales and/or cost increases, which would negatively impact our gross margins and overall financial results. Management will continue to seek ways to lessen the impact these pressures may have on our margins and financial results; however, these mitigation efforts may not be successful and these pressures may have a material adverse effect on our business.

Critical Accounting Policies and Estimates

The preparation of financial statements in conformity with U.S. GAAP requires us to make estimates and judgments that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. On an ongoing basis, we evaluate our estimates and judgments, including those related to revenue recognition, inventory valuation and income taxes. Actual results may differ from these judgments and estimates, and they may be adjusted as more information becomes available. Any adjustment may be significant and may have a material impact on our consolidated financial statements.
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An accounting estimate is deemed to be critical if it requires an accounting estimate to be made based on assumptions about matters that are highly uncertain at the time the estimate is made, if different estimates reasonably may have been used, or if changes in the estimate that are reasonably likely to occur may materially impact the financial statements. We do not believe that there have been any significant changes during the three months ended March 31, 2026 to the items that we disclosed as our critical accounting policies and estimates in Item 7, "Management's Discussion and Analysis of Financial Condition and Results of Operations" contained in the 2025 Form 10-K.

Recent Accounting Pronouncements

See Note 1 contained in the "Notes to Consolidated Financial Statements" for a discussion of recent accounting pronouncements.

Results of Operations

The following table sets forth our reported results of operations expressed as a percentage of net sales for the periods indicated.

Three Months Ended March 31,

	
	2026
	
	
	2025

	Net sales
	
	100.0 %
	
	100.0 %

	Cost of sales
	73.9
	
	71.7

	Gross profit
	
	26.1
	
	28.3

	Research and development expenses
	6.9
	
	7.8

	Selling, general and administrative expenses
	24.1
	
	24.5

	Operating income (loss)
	(4.9)
	
	(4.1)

	Interest income (expense), net
	(0.1)
	
	(0.4)

	Other income (expense), net
	0.3
	
	0.1

	Income (loss) before provision for income taxes
	
	(4.7)
	
	(4.4)

	Provision for (benefit from) income taxes
	4.5
	
	2.4

	Net income (loss)
	
	(9.2)%
	
	(6.8)%

	
	
	
	
	



Three Months Ended March 31, 2026 versus Three Months Ended March 31, 2025

Net sales. Net sales for the three months ended March 31, 2026 were $79.0 million compared to $92.3 million for the three months ended March 31, 2025. Net sales by channel were as follows:

	
	
	Three Months Ended March 31,

	(In thousands)
	
	2026
	
	
	2025

	Connected home
	$
	28,288
	
	$
	31,729

	Home entertainment
	
	50,748
	
	
	60,597

	Total net sales
	$
	79,036
	
	$
	92,326

	
	
	
	
	
	



Net sales in connected home were $28.3 million for the three months ended March 31, 2026 compared to $31.7 million for the three months ended March 31, 2025. This decrease is driven primarily by reduced demand from our large climate control and home automation customers.

Net sales in home entertainment were $50.7 million for the three months ended March 31, 2026 compared to $60.6 million for the three months ended March 31, 2025. The decrease in sales within the home entertainment channel was primarily driven by lower demand for subscription broadcasting products in North America and Latin America, particularly for basic remote controls with lower price points and limited or no advanced features. The retail market also remains weak, reflecting elevated inventory levels and soft sell-through performance
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Gross profit. Gross profit for the three months ended March 31, 2026 was $20.6 million compared to $26.1 million for the three months ended March 31, 2025. Gross profit as a percentage of sales decreased to 26.1% for the three months ended March 31, 2026 from 28.3% for the three months ended March 31, 2025. The decline in gross margin was primarily driven by an unfavorable change in sales mix, which reduced margin by 170 basis points, and additional tariff costs that could not be passed on to customers, which reduced margin by 110 basis points. These pressures were partially offset by realized procurement savings, which improved gross margin by approximately 70 basis points.

Research and development ("R&D") expenses. R&D expenses decreased to $5.5 million for the three months ended March 31, 2026 from $7.2 million for the three months ended March 31, 2025 attributable to reductions in payroll and related personnel expenses following headcount optimization actions.

Selling, general and administrative ("SG&A") expenses. SG&A expenses decreased to $19.0 million for the three months ended March 31, 2026 from $22.6 million for the three months ended March 31, 2025. The decrease reflects lower volume-driven expenses of $0.3 million, consistent with the decline in sales volume. In addition, ongoing cost-reduction initiatives, including organizational rightsizing, resulted in savings from headcount reductions. People-related expenses decreased by $2.9 million, complemented by an additional $1.0 million reduction in other discretionary spending including travel expense. These savings were largely offset by $0.6 million of severance costs associated with our global reduction in force.

Interest income (expense), net. Interest expense, net decreased to $0.1 million for the three months ended March 31, 2026 from $0.4 million for the three months ended March 31, 2025, as a result of a lower average loan balance and lower interest rates.

Other income (expense), net. Other income, net was $0.2 million for the three months ended March 31, 2026 compared to other income, net of $0.1 million for the three months ended March 31, 2025. This increase was attributable to a lower foreign currency losses incurred in the first quarter of 2026.

Provision for income taxes. Income tax expense was $3.6 million for the three months ended March 31, 2026, relative to a pre-tax loss of $3.8 million, compared to income tax expense of $2.2 million for the three months ended March 31, 2025, relative to a pre-tax loss of $4.1 million. Consistent with 2025, we expect the U.S. to be in a pre-tax loss position without benefit for the full year 2026, resulting in an elevated effective tax rate.

Liquidity and Capital Resources

Sources of Cash

Historically, we have utilized cash provided from operations as our primary source of liquidity, as internally generated cash flows have typically been sufficient to support our business operations, capital expenditures and discretionary share repurchases. When needed, we have utilized our revolving lines of credit to fund operations, share repurchases and acquisitions. We anticipate that we will continue to utilize both cash flows from operations and our revolving lines of credit to support ongoing business operations, capital expenditures, discretionary share repurchases and potential acquisitions. We believe our current cash balances, anticipated cash flow to be generated from operations and available borrowing resources will be sufficient to cover expected cash outlays for at least the next twelve months and for the foreseeable future thereafter; however, because our cash is located in various jurisdictions throughout the world, we may at times need to increase borrowing from our revolving lines of credit or take on additional debt until we are able to transfer cash among our various entities.

	(In thousands)
	March 31, 2026
	
	
	
	December 31, 2025

	Cash and cash equivalents
	$
	29,826
	
	$
	32,306

	Available borrowing resources
	$
	41,589
	
	$
	42,459



Cash and cash equivalents – On March 31, 2026, we had $3.1 million, $7.8 million, $3.2 million, $10.0 million and $5.9 million of cash and cash equivalents in North America, the PRC, Asia (excluding the PRC), Europe, and South America, respectively. We attempt to mitigate our exposure to liquidity, credit and other relevant risks by placing our cash and cash equivalents with financial institutions we believe are high quality.

Our cash balances are held in numerous locations throughout the world. The majority of our cash is held outside of the United States and may be repatriated to the United States but, under current law, may be subject to federal and state income taxes and foreign withholding taxes. Additionally, repatriation of some foreign balances is restricted by local laws.
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Available Borrowing Resources – Our Second Amended and Restated Credit Agreement ("Second Amended Credit Agreement") with U.S. Bank National Association ("U.S. Bank") provides for a revolving line of credit ("U.S. Credit Line") through September 30, 2027. The U.S. Credit Line may be used for working capital and other general corporate purposes including acquisitions, share repurchases and capital expenditures.

The U.S. Credit Line has a maximum availability of up to $60.0 million, subject to meeting certain financial conditions. Availability is based on "Borrowing Base", which is defined as 75% of accounts receivable aged less than 90 days less reserves for doubtful accounts and returns. The Borrowing Base is calculated monthly. At March 31, 2026, the U.S. Credit Line total availability was $47.9 million. At May 7, 2026, the U.S. Credit Line total availability was $41.1 million.

Amounts available for borrowing under the U.S. Credit Line are reduced by the balance of any outstanding letters of credit, of which there were $1.9 million at March 31, 2026 and $0.5 million at December 31, 2025. At March 31, 2026 and December 31, 2025, we had $4.4 million and $5.5 million outstanding under the U.S. Credit Line, respectively. At March 31, 2026, our remaining availability under our U.S. Credit Line was $41.6 million.

Our subsidiary, Gemstar Technology (Yangzhou) Co. Ltd. ("GTY"), has a Line of Credit Agreement ("Line of Credit Agreement") with the Bank of China, which provides for a revolving line of credit ("China Credit Line" and, together with the U.S. Credit Line, "Credit Lines"). As a continuation of the agreement, on July 30, 2025, we executed an amendment to the Line of Credit Agreement, which extends the term of the China Credit Line to July 16, 2026. We expect to renew our China Credit Line prior to its expiration; however, no assurance can be given that future financing will be available or, if available, that we will be offered terms satisfactory to us. The China Credit Line may be used for working capital purposes.

At March 31, 2026, the China Credit Line had a maximum availability of up to RMB 130.0 million (approximately $18.8 million), subject to meeting certain financial conditions.

The China Credit Line may be used for working capital purposes. Amounts available for borrowing under the China Credit Line are reduced by the balance of any outstanding letters of credit, of which there were none at March 31, 2026 and December 31, 2025. At March 31, 2026, we had an outstanding balance of RMB 130.0 million (approximately $18.8 million) on our China Credit Line and no remaining availability.

See Note 8 contained in the "Notes to Consolidated Financial Statements" for further information regarding our Credit Lines.

Sources and Uses of Cash

Our cash flows were as follows:

	(In thousands)
	
	Three Months Ended March 31,
	
	Increase
	Three Months Ended March 31,
	

	
	
	
	2026
	
	
	(Decrease)
	
	2025
	

	Cash provided by (used for) operating activities
	
	$
	(781)
	
	$
	(9,765)
	
	$
	8,984
	

	Cash provided by (used for) investing activities
	
	
	(1,168)
	
	
	739
	
	
	(1,907)
	

	Cash provided by (used for) financing activities
	
	
	(1,100)
	
	
	5,283
	
	
	(6,383)
	

	Effect of foreign currency exchange rates on cash and cash equivalents
	
	
	569
	
	
	657
	
	
	(88)
	

	Net increase (decrease) in cash and cash equivalents
	
	$
	(2,480)
	
	$
	(3,086)
	
	$
	606
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	March 31, 2026
	
	Increase
	
	December 31, 2025
	

	
	
	
	
	
	(Decrease)
	
	
	

	Cash and cash equivalents
	
	$
	29,826
	
	$
	(2,480)
	
	$
	32,306
	

	Working capital
	$
	82,971
	
	$
	(2,838)
	
	$
	85,809
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Net cash used by operating activities was $0.8 million during the three months ended March 31, 2026 compared to $9.0 million provided by operating activities during the three months ended March 31, 2025. The decrease in operating cash flows primarily reflects changes in working capital, particularly in accounts receivable and contract assets and inventory. Net loss was $7.3 million for the three months ended March 31, 2026, compared to net loss of $6.3 million in the prior-year period. Depreciation and amortization expense was $3.1 million during the three months ended March 31, 2026 compared to $4.1 million during the three months ended March 31, 2025, primarily due to lower capital expenditures in recent years, consistent with the decline in production volumes. Inventories decreased by $9.8 million during three months ended March 31, 2026, compared to a decrease of $3.0 million during the same period in 2025, reflecting improved inventory management practices. A decrease in accounts receivable and contract assets, mainly due to lower sales, resulted in cash inflows of $2.8 million in the three months ended March 31, 2026 and $10.5 million in the three months ended March 31, 2025. Days sales outstanding improved to 79 days at March 31, 2026, from 83 days at March 31, 2025. A decrease in accounts payable and accrued liabilities, primarily driven by lower inventory purchases and timing of payments, resulted in cash outflows of $11.2 million during the three months ended March 31, 2026, compared to $5.3 million in the prior-year period.

Net cash used for investing activities during the three months ended March 31, 2026 was $1.2 million, of which $0.8 million and $0.4 million was used for capital expenditures and the development of patents, respectively. Net cash used for investing activities during the three months ended March 31, 2025 was $1.9 million, of which $1.0 million and $0.7 million was used for capital expenditures and the development of patents, respectively.

Future cash flows used for investing activities are largely dependent on the timing and amount of capital expenditures and the development of patents, respectively. We estimate that we will incur between $3.0 million and $5.0 million during the remainder of 2026.

Net cash used for financing activities was $1.1 million during the three months ended March 31, 2026 compared to $6.4 million during the three months ended March 31, 2025. The primary financing activities during the three months ended March 31, 2026 and 2025 were borrowings and repayments on our Credit Lines and repurchases of shares of our common stock. Net repayments on our Credit Lines were $1.1 million during the three months ended March 31, 2026 compared to $6.0 million during the three months ended March 31, 2025. During the three months ended March 31, 2026, we did not repurchase any of our common stock at March 31, 2026 compared to our repurchase of 41,000 shares at a cost of $0.4 million during the three months ended March 31, 2025.

Future cash flows used for financing activities are affected by our financing needs, which are largely dependent on the level of cash provided by or used in operations and the level of cash used in investing activities. Additionally, potential future repurchases of shares of our common stock will impact our cash flows used for financing activities. See Note 13 contained in the "Notes to Consolidated Financial Statements" for further information regarding our share repurchase programs.

Material Cash Commitments – The following table summarizes our material cash commitments and the effect these commitments are expected to have on our cash flows in future periods:

	
	
	
	
	
	
	
	Payments Due by Period
	
	
	
	
	
	

	(In thousands)
	
	Total
	
	Less than
	
	1 - 3
	
	
	4 - 5
	
	
	After
	

	
	
	
	
	1 year
	
	years
	
	years
	
	5 years
	

	Credit Lines
	$
	23,207
	
	$
	18,807
	
	$
	4,400
	
	$
	—
	
	$
	—
	

	Inventory purchases
	
	17,448
	
	
	12,368
	
	
	5,080
	
	
	—
	
	—
	

	Operating lease obligations
	
	12,404
	
	
	2,913
	
	
	4,471
	
	
	2,213
	
	
	2,807
	

	Property, plant, and equipment purchases
	
	1,140
	
	
	1,140
	
	
	—
	
	—
	
	—
	

	Software license
	
	5,831
	
	
	1,099
	
	
	2,487
	
	
	2,245
	
	
	—
	

	Total material cash commitments
	$
	60,030
	
	$
	36,327
	
	$
	16,438
	
	$
	4,458
	
	$
	2,807
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



We anticipate meeting our material cash commitments with our cash generated from operations and available borrowing on our Credit Lines.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Not applicable.
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ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

Rule 13a-15(d) promulgated under the Securities Exchange Act of 1934 (the "Exchange Act") defines "disclosure controls and procedures" to mean controls and procedures of a company that are designed to ensure that information required to be disclosed by the company in the reports that it files or submits under the Exchange Act is recorded, processed, summarized and reported, within the time periods specified in the SEC's rules and forms. The definition further states that disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that the information required to be disclosed by a company in the reports that it files or submits under the Exchange Act is accumulated and communicated to the company's management, including its principal executive and principal financial officers, or persons performing similar functions, as appropriate to allow timely decisions regarding required disclosure.

An evaluation was performed under the supervision and with the participation of our management, including our principal executive and principal financial officers, of the effectiveness of the design and operation of our disclosure controls and procedures as of the end of the period covered by this Quarterly Report on Form 10-Q. Based on that evaluation, our principal executive and principal financial officers have concluded that our disclosure controls and procedures were effective, as of the end of the period covered by this Quarterly Report on Form 10-Q, to provide reasonable assurance that information required to be disclosed by us in reports that we file or submit under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in SEC rules and forms and is accumulated and communicated to our management to allow timely decisions regarding required disclosures.

Changes in Internal Control Over Financial Reporting

There have been no changes in our internal control over financial reporting during the most recent fiscal quarter covered by this Quarterly Report on Form 10-Q that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

PART II. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

We are subject to lawsuits arising out of the conduct of our business. The discussion of our litigation matters contained in Note 12 to the "Notes to Consolidated Financial Statements" is incorporated herein by reference.

ITEM 1A. RISK FACTORS

The reader should carefully consider, in connection with the other information in this report, the risk factors discussed in "Part I, Item 1A: Risk Factors" of the 2025 Form 10-K and in the periodic reports we have filed since then. These factors may cause our actual results to differ materially from those stated in forward-looking statements contained in this Quarterly Report on Form 10-Q and elsewhere.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table sets forth, for the three months ended March 31, 2026, our total stock repurchases, average price paid per share and the maximum number of shares that may yet be purchased on the open market under our plans or programs:

	
	
	
	
	
	Weighted
	Total Number of Shares Purchased as
	
	Maximum Number of Shares that May
	

	
	
	Total Number of Shares
	
	
	Average
	
	
	
	

	Period
	
	
	
	Price Paid
	Part of Publicly Announced Plans or
	
	Yet Be Purchased Under the Plans or
	

	
	Purchased
	
	
	per Share
	Programs
	
	Programs (1)
	

	January 1, 2026 - January 31, 2026
	
	—
	
	$
	—
	
	—
	
	13,556
	

	February 1, 2026 - February 28, 2026
	—
	
	
	—
	—
	13,556
	

	March 1, 2026- March 31, 2026
	—
	
	
	—
	—
	1,013,556
	

	Total
	—
	$
	—
	—
	
	
	

	
	
	
	
	
	
	
	
	
	
	




(1) On March 11, 2026 our Board of Directors authorized an amendment to the Company's Share Repurchase Program that had been originally approved in October 2023 (as subsequently amended, the "Share Repurchase Program") to authorize the repurchase, from time to time, of up to an additional 1,000,000 shares of the Company's outstanding common stock, or a total of 1,013,556 shares (including the 13,556 shares remaining available under prior Board authorization for repurchase under the Share Repurchase Program). This authorization will remain in effect until such time as the Board of Directors terminates the authorization or the Share Repurchase Program is executed in full. We may utilize various methods to effect the repurchases, including in privately negotiated and/or open-market transactions, and pursuant to plans complying with Rule 10b5-1 promulgated under the Securities Exchange Act of 1934. Neither this authorization nor the Share Repurchase Program obligates us to repurchase any shares of our common stock, and any repurchase of shares will be subject to market and other conditions and may be discontinued at any time.

ITEM 5. OTHER INFORMATION

During the quarter ended March 31, 2026, no director or officer (as defined in Rule 16a-1(f) promulgated under the Exchange Act) of the Company adopted or terminated a "Rule 10b5-1 trading arrangement" or "non-Rule 10b5-1 trading arrangement" (as each term is defined in Item 408 of Regulation S-K).
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ITEM 6. EXHIBITS

	
	
	EXHIBIT INDEX

	10.1
	Twelfth Amendment to Amended and Restated Credit Agreement, dated as of March 11, 2026, by and among the Company, the lender parties thereto, and U.S. Bank

	
	National Association, as administrative agent (incorporated by reference to Exhibit 10.40 to the Company's Annual Report on Form 10-K for the year ended December 31,
	

	
	2025 filed on March 12, 2026 (File No. 0-21044)).
	

	10.2#
	Letter Agreement, dated as of March 13, 2026, by and between the Company and Ramzi Ammari

	31.1
	Rule 13a-14(a) Certifications of the Chief Executive Officer (filed herewith)
	
	

	31.2
	Rule 13a-14(a) Certifications of the Chief Financial Officer (principal financial officer and principal accounting officer) (filed herewith)

	32.1**
	Section 1350 Certifications of the Chief Executive Officer (furnished herewith)
	
	

	32.2**
	Section 1350 Certifications of the Chief Financial Officer (principal financial officer and principal accounting officer) (furnished herewith)
	

	101.INS
	Inline XBRL Instance Document

	101.SCH
	Inline XBRL Taxonomy Extension Schema Document

	101.CAL
	Inline XBRL Taxonomy Extension Calculation Linkbase Document

	101.DEF
	Inline XBRL Taxonomy Extension Definition Linkbase Document

	101.LAB
	Inline XBRL Taxonomy Extension Label Linkbase Document

	101.PRE
	Inline XBRL Taxonomy Extension Presentation Linkbase Document



104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

· Indicates management contract or compensatory plan or arrangement.

· The certifications furnished in Exhibit 32 hereto are deemed to accompany this Quarterly Report on Form 10-Q and will not be deemed "filed" for purposes of Section 18 of the Exchange Act or deemed to be incorporated by reference into any filing under the Exchange Act or the Securities Act except to the extent that the registrant specifically incorporates it by reference.
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SIGNATURE

Pursuant to the requirement of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.




Dated:	May 11, 2026	UNIVERSAL ELECTRONICS INC.

	By:
	/s/ Wade M Jenke

	
	Wade M. Jenke

	
	Chief Financial Officer (principal financial officer and principal accounting officer)
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Exhibit 31.1

I, Richard K. Carnifax, certify that, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Universal Electronics Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: May 11, 2026

/s/ Richard K Carnifax
[image: ]

Richard K Carnifax

Interim Chief Executive Officer
(principal executive officer)

Exhibit 31.2

I, Wade M. Jenke, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Universal Electronics Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: May 11, 2026

/s/ Wade M. Jenke
[image: ]

Wade M Jenke

Chief Financial Officer
(principal financial officer
and principal accounting officer)

Exhibit 32.1

SECTION 1350 CERTIFICATIONS

Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned officer of Universal Electronics Inc. (the "Company"), hereby certifies that the (i) Company's Form 10-Q for the fiscal quarter ended March 31, 2026 (the "Report") fully complies with the requirements of Section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934 and (ii) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.


Dated:	May 11, 2026	By:	/s/ Richard K. Carnifax
[image: ]

Richard K. Carnifax

Interim Chief Executive Officer

(principal executive officer)

A signed original of this written statement has been provided to Universal Electronics Inc. and will be retained by it and furnished to the Securities and Exchange Commission or its staff upon request.

Exhibit 32.2

SECTION 1350 CERTIFICATIONS

Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned officer of Universal Electronics Inc. (the "Company"), hereby certifies that the (i) Company's Form 10-Q for the fiscal quarter ended March 31, 2026 (the "Report") fully complies with the requirements of Section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934 and (ii) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.


Dated:	May 11, 2026	By:	/s/ Wade M Jenke
[image: ]

Wade M Jenke

Chief Financial Officer

(principal financial officer and principal accounting officer)

A signed original of this written statement has been provided to Universal Electronics Inc. and will be retained by it and furnished to the Securities and Exchange Commission or its staff upon request.
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UNIVERSAL
ELECTRONICS.

March 13, 2026
Via Email

Ramzi Ammari
Email: rammari@uei.com

Dear Ramzi,

By execution of this letter agreement, you and Universal Electronics Inc. (“UEI") affirm and agree that you will retire and
voluntarily resign from UEI effective as of May 29, 2026. This agreement acknowledges a mutual understanding that UEI
desires, and that you prefer, to remain an employee of UEI until May 29, 2026. In connection with such retirement and
resignation, you shall not be entitled to any retirement or severance benefits, or any other UE benefits, beyond such date,
other than benefits generally applicable to all UEI U.S. employees following separation of employment, provided that you
shall be entitled to retain your UEI-issued laptop, which shall be wiped of UEI systems and information by UEY's IT
department. This letter agreement shall have no effect on that certain Salary Continuation Agreement entered into by you
and UEI on November 1, 1999.

Notwithstanding the foregoing, your employment with UEI remains at-will, and is terminable at the option of the employee
or the employer at any time, with or without cause or advance notice, provided that in the event that UEI terminates your
employment without cause prior to May 29, 2026, you and UEI agree that you shall receive severance payments in an
aggregate amount equal to the base salary compensation that you would have received for the period beginning on the
effective date of termination and ending on May 29, 2026, with receipt of such severance payments expressly conditioned
upon your execution, delivery and non-revocation of UEI's standard form of separation agreement and release.

Thank you for your contributions to UEL. If you are in agreement, please acknowledge by signing below.

Best regards, Acknowledged and Agreed:

i P L

Richard Carnifax Ramzi Ammari
Interim CEO
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